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LETTERS

Fair and Accurate

The recent Roll Call article (“The
Railroading of America,” Sept. 26)
was an accurate and fair account of
arailroad industry going to extraor-
dinary lengths to prevent passage of
reasonable, measured and fair-
minded legislation to increase rail
competition. RollCall gotitrightand
should be commended for letting in
some much-needed sunshine.

Credit must also be given to
Chairman Oberstar, whose House
Transportation and Infrastructure
Committee held an expansive, if
nearly exhausting hearing last week
on rail issues. Near the end of that
hearing, we caught a glimpse of
what may be the brightest ray of sun-
shine to grace this debate in decades.
In the most telling exchange of the
day, Union Pacific CEO Jim Young
said of the chairman’s proposed
Riilroad Competition and Service
Improvement Act (H.R. 2125),
“et’s not call it re-regulation.”

That accurate observation by the
leader of America’s largest freight
railroad has shone full light into the
darkest comer of rail lobby scare tac-
tics. Efforts to restore balance and
competition to the freight rail indus-
try are not re-regulatory, they are a
call from consumers for fairness.
American railroads should be treat-
ed like any other monopoly industry.
A healthy freight rail industry is in-
trinsic toour businesses and the econ-
omy of our nation. It should be com-
petitive,Tinnovative and profitable,
and it should be called upon to up-
hold the trust we have invested in it.

No.customer/vendor relationship
is perfect. Even in openly competi-
tive markets, disputes arise that re-
quire resolution. Fair, expeditious
adjudication of such disputes is an
American hallmark and makes our
economy one in which businesses
can invest with confidence. Con-
surners have no such confidence in
the bureaucrats who oversee our

up railroad stock faster than you can
say: “I now own 25 percent of
BNSE” They say the railroads are
already covered by anti-trust law,
yet 17 states’ attorneys general
wrote Congress’ asking that rail-
roads be covered under these laws,
and the Senate Judiciary Commit-

railroads. The Surface Transporta-
tion Board has consistently proved
itselftobe an enabler of market pow-
er abuse and anticompetitive behav-
jor by the remaining handful of
Class 1 railroads.

. A reluctant and unwilling regula-
tor, the STB does a disservice to the
landmark railroad deregulation act
authored by former Rep. Harley
Staggers (D-W.Va.) and passed by
Congress in 1980. A free-market re-
alist, Staggers recognized the poten-
tial for abuse and acted to protectcap-
tive shippers from predatory rail pric-
ing and marginal service by empow-
ering the Interstate Commerce Com-
mission to check the exercise of mar-
ket power by the railroads. When the
STB rose as successor to the ICC, it
abdicated its predecessor’s responsi-
bility to remain vigilant for and to act
against the unrestrained abuse of
market power that deregulated mo-
nopoly industries quickly amass. The
STB became little more than a rub-
ber stamp for the runaway rail indus-
try and a poster agency for the will-
ful contempt of Congressional intent.

As customers we have lost faith
in the STB. Congress must reassert
its oversight responsibility and pro-
vide explicit instruction on the in-
tent of the Staggers Rail Act. In my
view there are only two options, ei-
ther enforce the law or repeal it.

Rail industry flacks, in recent Jet-
ters to this paper, say prices are drop-
ping — yet captive shipper rates are

increasing dramatically, sometimes’
- by as much as. 300 percent to 400

percent. They say shippers want a
handout — yet it is the railroad in-
dustry that is asking for a 25 percent
tax credit that would amount to a $5
billion federal handout from taxpay-
ers. They say rail service is improv-
ing, yet grain sits rotting on the
ground in North Dakota, Kansas and
Colorado because the railroads
can’t, or won’t, pick it up. They say
the industry is less profitable than
others, yet Warren Buffett is buying

tee on a bipartisan voice vote. on
Sept. 20 has reported legislation
(S.772) to remove railroad exemp-
tions from the antitrust laws.

We agree with Union Pacific’s Jim
Young: “Let’s not call it re-regula-
tion,” because it’s not. Let’s call it a
fair, reasoned and honest approach
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to a real problem. In fact, the same
can be said of Roll Call’s article.
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