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South Carolina Regulators

Fighting CSX Rate Hike
Regulators Call for Freight Rail Rate Relief

for South Carolina Consumers

South Carolina's Office of Regulatory Staff
(ORS), the =tate agency representing the
public interest in utility regulation, has
reguested a meeting with the federal Surface
Transportation Board over concerns about the
rapidly accelerating cost of transporting coal by
rail for the generation of electricity for South
Carolina consumers. Rate hikes on expiring rail o
contracts will increase consumer utility bills in
the state by more than $100 million a year.

p : e Dukes Scott, ORS
We are trying to ensure that South Carclina's !

electric generating plants that receive coal by rail are not painted into a
corner where they have no choice but to pay exorbitant prices for coal
transpaortation,” noted Dukes Scott, ORS executive director. "Theze
extraordinary cost increases are then passed on to consumers.”

The agency is seeking STE intervention to stop
5 Railroad's rate increazes of between 30
percent and 100 percent, increases that ORS =ays
vastly exceed most commanly used and accepted
price escalators. Rail is the only reliable way to
transport coal from Kentucky to South Carolina's
26 coal-fired electric plants, leaving the

electric utilities at the mercy of the railroad.

With many families strugaling to make ends meet
during an historic economic recession, this is the worst possible time to
be hit with enocrmous utility bill increazes," =aid Bob Szabo, executive
director and counsel of Consumers United for Rail Equity (CURE].
"Unfortunately, the citizens of South Carclina face an uphill battle with
the STEB, which has refused time and time again to provide meaningful
relief for rail customers.”

Szabo lauded the ORS for working to protect consumers in South
Carclina from the C3¥ rate hikes, and for raising awarensss in the
media and among state and federal officials an the impacts of the
railroad's unjustified monopoly power over their customers and
their cansumers.

5 Railroad rate hilkkes are the subject of other pending complaints
that have been filed with the STE, including the casze of Semincle
Electric in Florida which experienced a similar unjustified and excessive
rate increase. Congress currently i= considering legislation that would
help restore accountability at the STE, level the playing field for
shippers and make the rate case challenge process more accessible,
predictable and effective.




Rep. Vic Snyder
(D-AR)
Thank Rep. Snyder for
supporting H.R. 233 to
restore fairness to the
freight rail industry.

5. 146

Sen. Tom Harkin
(D-IA)
Thank Sen. Harkin for
supporting 5. 146 to
restore fairness to the
freight rail industry.

Noted and Quoted

"It is long past time for
Congress to act to
ensure that the
nation's freight
railroads operate in the
same competitive
environment as their
customers and all other
American industries."

Sen. Herb Kohl (D-WI) and
Sen. David Vitter (R-LA) in
a letter to their colleagues
in the Senate urging
passage of 5. 146, May 5,
2009

Next Stop for Rail Antitrust Bill:
Senate Floor

Leqgislators in bath chambers of
Congress are working to advance rail
antitrust legislation. Senate Majority
Leader Harry Reid (D-NV) has scheduled
5. 146 the Railroad Antitrust
Enforcement Act of 2009, to be
considered by the Senate during the
first two weeks of June. Sen. Herb Kohl
(D-WI), Chairman of the Senate
Judiciary Subcommittee on Antitrust,
Competition Policy, and Consumer
Rights, and Sen. David Vitter (R-LA&)
have =ent dear colleague letters to the
members of their caucuses encouraging
a vote for 5. 146, The legislation was
approved by the Senate Judiciary
Committee on a March 5 bipartizan 14-0
vote.

Rail Reform
Call to Action

With Senate consideration

of 5. 146, the Railroad
Antitrust Enforcement Act,
now scheduled, the time has
come for all supporters of rail
reform to contact their

Senators to remind them of
the importance of this
legislation. Use the resources
provided by CURE or contact
CURE for additional
assistance. You may be sure
that the railroads are

warting maximum pressure
on Senators to maintain their
current antitrust exemptions.

Sen. Kohl has stated that the leqgislation is neces=zary "to end the
immunity freight railroads hawve from antitrust law, an immunity which
allows monopolistic railroads to increases prices for the transportation
of numerous vital goods, from coal to power plants or grain shipped by
farmers." Sen. Vitter has stated that "S. 146 will ensure that the
railroad industry operates under the full terms of the nation's antitrust
laws just like virtually all other American private sector industries.”

Meanwhile, the House's companion antitrust bill, H.R.233, authored by
Rep. Tammy Baldwin (D-WI), is expected to be the subject of a hearing
on May 15th by the Courts and Competition Policy Subcommittee of the
Housze Judiciary Committee. Following the hearing, the subcommittes
and full committee are expected to vote on the bill, perhaps before the
Memorial Day Recess that begins May 22nd.

Senate Confirms
Antitrust Attorney General
Varney Supports Ending Rail Antitrust Exemption

The Senate canfirmed Christing Varney as the
Azsistant Attorney General for Antitrust by an
87 to 1 wvote Aprl 20.

During testimony to the Senate Judiciary
Cammittee March 3, Varney pramised vigorous
and consistent enforcement of antitrust laws.
She called legizlation to end the railroads’
exemption from antitrust law "terrific.”
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"I zsupport vour bill," Varney told Sen. Herb
kohl (D-WI), author of 5. 146, the Railroad
Antitrust Enforcement Act, during the
confirmation hearing.

Christine Yarney

Warney served as a Federal Trade Commissioner from 19594 to 1997,




CURE Highlights Impact of Rail
Monopoly on Rural America with
Farm Broadcasters

The Maticnal A=z=zociation of Farm
Broadcasters (NAFE) held its annual
fly-in, "Washington Watch," on April
27-29. CURE had the opportunity to
meet with broadcasters to discuss the
impact of the railroads’ monopoly
power on rural America and the
agriculture =ector, as part of an
ongoing effort to reach out to the
communities hit hardest by the
railroad industry's unrestrained monopoly pricing power.

CURE's Executive Director and Counsel Bob Szabo participated in a
number of interviews during the event. Those interviews covered the
basics of rail monopoly power, how abuse of that power impacts rural
America and what Congress can do to fix the problem this vear.

Szabo's interview during the conference with Brownfield &g MNetworlke,
which produced agriculture news in nine Midwestern states, is posted
on the CURE Web site.

Links to additicnal stories that result from the interviews will be posted
a= they air in the coming weeks.

In addition, any CURE supporters who are interested in spreading the
CURE mes=zage in their own community should contact CURE.
Information on the CURE mes=sage can be found a www.railcure.org.

Rail Customer Day Galvanizes
Support for Freight Rail Reform

Rail customers and CURE members who participated in the S5th Annual
Rail Customer Day brought shippers across the country cne step closer
to meaningful rail reform. The effort was critical to building momentum
for congressional action on antitrust legislation and Surface
Transportation Board (STB) reform.

A video capturing the day's highlights is
- availakle on the CURE Web =ite, as are
} photos and key quotes from the

’ Members of Congress who participated
in the day's events.
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